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[Foreign Contribution (Regulation) Act, 1976]
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*Preamble to the FCRA 1976;

the acceptance and utilisation of foreign contribu-
tion or foreign hospitality by certain persons or
associations, with a view to ensuring that parlia-
mentary institutions, political associations and
academic and other voluntary organisations as
well as individuals working in the important areas
of national life may function in a manner consis-
tent with the values of sovereign democratic re-
public, and for matters connected therewith or
incidental theret o . 6

*Preamble to the
solidate the law to regulate the acceptance and
utilisation of foreign contribution or foreign hospi-
tality by certain individuals or associations or
companies and to prohibit acceptance and utili-
sation of foreign contribution or foreign hospitality
for any activities detrimental to the national inter-
est and for matters connected therewith or inci-
dental thereto.
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“ Explanation 2, section 2(1)(h) of FCRA Bill
2006: O6The interest ate
bution deposited in any bank referred to in sub-
section (1) of section 17 or any other income
derived from the foreign contribution or interest
thereon shall also be deemed to be foreign con-
tribution within the
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‘“Explanation 3,
received, by any person from any foreign source
in India, by way of fee (including fees charged by
an educational institution in India from foreign
student) or towards cost in lieu of goods or ser-
vices rendered by such person in the ordinary
course of his business, trade or commerce
whether within India or outside India or any con-
tribution received from an agent of a foreign
source towards such fee or cost shall be ex-

cluded from the definition of foreign contribution
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within the meaning of this clause.
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®section 17(1): OEVLkeeny
granted a certificate or given prior permission
under section 12 shall receive foreign contribu-
tion in a single account only through such one of
the branches of a bank as he may specify in his
application for grant of certificate:

Provided that such person may open one or
more accounts in one or more banks for utilising
the foreign contribution received by him:

Provided further that no funds other than foreign
contribution shall be received or deposited in
suchaccount or accounts. 06
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